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1. Of all the countries adversely affected by the First World War, one of the greatest

areas of dislocation was Eastern Burope. The old Austro-Hungarian Empire had been
broken up and what had been a single economic unit covering & large free trade

area was split into a number of countries each with its own currency and tariffs.
Three new countries had been formed out of 1t, and parts of its territories added
to neighboring states. Trade wes virtually at a standstill and the slump years
1920-23 and the severe inflation following them did little to improve the situation.
Despite fineacial aid and export assistance, nonxe of these countries could be des-
cribed as being on their feet when the 1930 slump came and by 1931 foreign exc
controls were in force in all countrles except Rumania. The first half of the 1930C's
sow some steady improvement in the commercial positioas of these countries, but by
the mid-thirties the international situstion was already becaming unsettled, Hitlex
came to power in 1933 and 1935 saw the outbreak of war in Abyssinia. The boom year

1937 was followed by a sbarp recession in trade in 1938 while the following year sav
the outbreak ol World War II.

Clearly then, the countries under review have, since 1920, been subject to an almost
continuous series of cammercially disrupting influences and trading conditlons have
gseldom been “normal”. Generally spesking, their trade became more widely distributed
in the twenties but was later diverted largely to Germany. Indeed the outstanding
change in the direction of trade of all these countries was the growth of the
importance of their transactions with Germany. This wes largely due to Germany's
willingness to buy many products from them at prices higher than those prevailing
in the world market. The advantages accruing to the Eastern European countries from -
this were, however, counterbalanced by the fact that the Germaus blocked the resul-
tant balances and were comsequently eble to dictate what products their custvomer
should take from them. The exteat o whicb individual German firma recognized the
inplications of the wider economic picture is illustrated by the fact that in Bulgaria
IG Farben,vhile maintaining their o#n organization for marketing dyes, participated
in other organizations handling Bulgarian exports to Germany. In fact, the supericr
position of the Germans in the dyestuffs markets of these countries pre-1939 was a -
Treflection of their total trade relationships. In some cases, Germany was absorbing
as much as 50% of the countries’' total trede.
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3. The information available on the dyestuffs consuming industries prior to 1939 is,
in most cases, severely limited; however, such information as is available is given
below in order to assist in the Tormation of a picture which may be adjusted to some
extent in the light of the even scantie: post-World war 1I¥ information :-
e L

B ia

k. 'The main dyestuffo consuming industries in Bulgaria were 219 textile estah? ishments,
employing 19,000 workers. There were in addition, 48 tanneriec, four paper factories

and 16 socap firms.
Hungary
! 5. No data available.

Yugoslavia

6. Pre 1939, the textile industry was the largest in the country apart from agriculture.
It employed T4,000 workers in 424 different firms.

Rumania

7. Rumania possessed 558 textile firms, 147 paper firms, 164 leather firms and 33 soap
firms.

8. The course of imports of dyestuffs into these countries prior to 1939 (1944 in the
case of Bulgaria) (see graphson pages 4 and 5 ), varies zonsiderably, the Bulgarian
shoving little change in level over twenty years while Lhe Yugoslav and the Hungaxian
shov marked upward trends, egpecially the latter. Figures for Rumanian imports of
dyestuffs are few, but the sequence from 1932 to 1940 1s sufficient to indicate the
general pre-war level.

————— e e

9. In three cases separate figures for imports of Indigo are available; Bulgaria
imported between 30/40 tons per annum, Yagoslavia 35/45 tons per annum and Rumanfa
approximately 20 tons per amnum. No indicetion of strength is available.

Recovery and Reconctruction - 1945/47.

10. In each of these countries, after World War II, foreign trade became a State monopoly.
The first Hungarian mtion&lgggtion covered only coal mining and electricity under-
takings, and although pressif’e was exerted on the commercial banks, they were not
taken over until 1947. In Bulgaria, up to 1947, the nationalized sector cove:red only
insurance., fom~ mines and the alcohol and tobhacceo industries, as well as rail trans-
vort. In Rumania there was no nationalization leaw watil mid 1948, Mixed Soviet-
Rumanian <mpanies were. however, [ormed in oil, r~transport, banking and timber
and later on in coal, metallurgical, chemical and trofeum equipment. State

1 enterprises had, however, been importe.. in Fre-war Hucanis. "o Yugoslavia, a very ,

ambitious Five-Year Plan we-= launched in 1946. it was not carried out, hovever,

partly because it proved to be excessive in.relatics Lo the resources available

and partly because of political difficulties wrich resulted in a breakdown of trade -

with other Eastern European countries and the Soviet Zone.

L TR, VR rperrn.:  — v

Iodustrial Expansion and the Emergence ot the Econoair Bloe - 1947/Lo, .

1l. The next phase in the development of thece vountris was the one in which they
ove.took their 1938 production levels (=izept in ugricultare) and in which the size
of the nationalized section of industry rose in rost cases from 10-L0% to over 90%.
It was during this period that the gencral deterioration of Zast-West relations took
place with the resultant tightening of links retweon the kastern Europear. governmznts.
1949 saw the formation of the Eastern European Cowwcit of Matual Ecoromilc assistance
with its headauerters in Moscow. Moreover, it was in rhis year that the Bastern 2y
Buropea: governments Cirst devoted considerable sum: 1o ewpenditure on defense. Long
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term plans that were relatively more generous to the consumer weré drastically .
revised. In the middle of the following year (1950) the European Payments Union
became effective under the ruspices of The Organization for European Econonic j
Cooperation (GEEC) in the West, and the political divi-ion was translated into the .
ec)namic sphere. ~

12. Post World War II trade between East and West reached its highest point in 1949, but
even then 1t was substantially below the already low levels of the period imediately
prior to the War. In 1952, however, a certain increase in trade took place mainly
between West Germany and Rumania, Benelux and Austria and Bulgaria.

o

Requirements and Availability of Dyestuffs .

Ll
G,

13. A rough idea of the dyestuffs requirementz of the four countries under review can be
obtained by examining the pre-1939 level of innorts and making adjustments in the
light of the change in per capila consumption of fibres since 1938 '[Eee Enclosure
(A)/. ~ The result can only be approximate be-ause the Governments of these countries
‘ére in a position to adjust what would be normel demands by extensive price manipula-
tion and production contrcl. Moreover, there are three large producers of dycstuffs
within the Eastern bloc, USSR, Poland and Czechoslovakia, each of which has been
developing its dyestuffs industry at some considersnls rate. In 1949 the Hungarian
nationalized dyestuffs industry claimed that its production of dyestuffs was
sufficient to supply the domestic market, but since UNBRA stated in 1946 that the
whole coal-tar industry was small and that neither dyestuffs nor intermediates were
menufactured, the cilaim appears to be excessive. No statistics of the trade in dye-
stuffs between East European countries are avaiiable.

1%, 1In overall total weight of dyestuffs produced the Eastern bloc aay well be self-

sufficient but since one of their major industrial probiems is modernization of
equipment, it is unlikely that they are self.sufficient in the higher quality products.

Imports of Dyestuffs

Imports of Dyestuffs & Organic Pigments from Major
Produring Countries of the West (%tons)

|
|
! Country

Bulgaria Hungary ‘ Rumania Yugoslavia
‘49 '50] 51 )52 *ho | 50 '51 T 75219 [ 50l 51 ‘521 ko[ v50 | 'S1] 'S52

France L - - o] 28 13 9 81 - ) - - 2 - 28 | 134
i | Germany o| 4| 6| ho|312|:7[203| 7o 7| b W 83| 63| 61| 183| 269 . -
1| Ttaly - - o] -1 85| usi & 5 -| 26{ 13| 83| 101} 130| 173
, | Switzerland) 25 120 11 19| b1 | 153} avif 136165 | 37 3k 16| 8| 7 15| 92
: UK c 15 1 1] 51 1 1 -l 32 3 o 1| 1k| k2 k71 120
% USA _ _ _ S - . {L T -| 19| 19 2 12 .
E. ‘TOTPAL 29 72| 18| 60| 623 | 627| k5 2:8 205 | 54 | J.r,»i:— 113|249 230 | 428 | 800 “
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It is clear from the table on page threc that Yugoelavia is very much closer to
being a "free" market than the other three, although Hungary has obtained substan-
tial supplies from Cermany and Switzerland over the past four years. Indeed
Germany and Switzerland have been by far the most consisteant exporters to this
group of countries followed by Italy, with UK and France as leas important and

consistent suppliers.
Unit Value of German and Swiss Exports

LO00/ton
Country Germany Switzeriand
1951 1952 1951 1952
Bulgaria 3.3 1.7 1.7 2.2
Hungary 1.9 1.9 1.8 1.5
Rumania 3.5 1.8 1.9 2.6
Yugoslevia 1.4 1.2 1.9 1.3

The sbove table indicates that, despite fluctuations, the unit values of imports
into the four countries can be quite high and, in the cases of Bulgaria and Rumania,
extremely so. This can reasonsbly be attributed to the fact that these two
countries manufacture cheaper dyestuffs, whilst Hungary doubtleuss experiences little
difficulty in obtaining the cheap bulk products from within the Iron Curtain. The
imports ol these three countries from the West will, therefore, frequently consist -
of the more expensive dyestuffs. Yugoaslavia, having lesa favorable trade relation-
ships with the major producers of the East BEuropean EBconcmic bloc, imports a much
wider range of dyestuffs and consequently the unit value of her imports is at the
lowest level of the four. Provided thrat the textile industries of these countries
continue to expand, they should, given improved trade relations, be worth-while
markets especially for the exporter of quality dyestuffs.

-end~

Boclosure (A)  Appendix -
Yugoslavia, Hungary, Rumanie and Bulgaria Per Capita Fibre

Gonsumption levels .
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APPENDIX
YOGOSLAVIA, HUNGARY, RUMANIA AND BULGARTA
Per Caput Fibre Consumption Levels

Total

C
” o Hool Rayon {Cotton,Nool Rayon)

1949 19_50 1951 1938} 1949] 1950 1951 1938] 19 1950 1951 | 1938} 1949] 1 50 | 1951

Yugoslavia - Per Capita Consumption 2.8 2.2 2.2 6
of agor Appar:;_ml?ihree o2f 2,0 0.8 0.6] 0.6] 0,6 © 0.} 0.4| 0.4 3.3 29 3.2 3.0

B .
ungary " 3.4 3.3] 3.1 3.1 0.7] 043] 0.3] 0.3 0.3] 0.2| 0.4| €.3 4l 3,8] 3,8 3.7
Rumania ' 2.2 L.2{ 1.4| 1.4 0.8 0.4] 0,4] 0,4 0:1f 0,1 0.1| 0,2 3.1} 1,71 1.9 2,0
Bulgaria " 36§ 2,0] 2,0] 2.1 11] 0.7 67| 0.7 - - - - L] 2.7] 241 2.8
Eurcpean Average . 3.1 360| 4eO] 442 L3 140 L5) 1.2 11 L4l 16) 19| 6,2 6.4] 7.1 ! 73
! .
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